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On March 22, the Compaq Computer Corporation announced plans to construct a US$15 million
factory in Sao Paulo. The factory, which will open in September, will employ 400 people and
will eventually have a production capacity of 500,000 computers. Compaq already manufactures
computers in Mexico, Argentina, and Chile. Compaq executives say the company's arrival in Brazil
reflects the effort to gain a foothold in one of Latin America's biggest potential markets, which
until now had generally been closed due to high tariffs and other trade barriers. "It is a completely
different world," Manuel Parra, the company's vice president for Latin American operations, told
the New York Times. "Five years ago, we couldn't even ship a machine to Brazil.
Five years ago, Brazilians were paying five times world prices for five-year-old technology." But
since the government began lowering tariffs and tearing down barriers to trade in 1992, the Brazilian
market has rapidly expanded. Sales of computers increased 23% in 1993, and tariff reductions
contributed to a 50% drop in prices. According to the Times, Brazilian prices for computers and
peripherals now only average about 20% higher than in the US. "Brazil is one of the world's great
growth markets," said Compaq president Eckhard Pfeiffer. "Our goal is a market share in Brazil and
in Latin America."

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 1 of 1

